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Filing at a Glance

Company: Star Insurance Company

Product Name: Star-AR-WC-0808 SERFF Tr Num: MEAD-125789970 State: Arkansas

TOI: 16.0 Workers Compensation SERFF Status: Closed State Tr Num: EFT $100

Sub-TOI: 16.0004 Standard WC Co Tr Num: STAR-AR-WC-0808 State Status: Fees verified and

received

Filing Type: Rate/Rule Co Status: Reviewer(s): Betty Montesi, Carol

Stiffler, Brittany Yielding

Author: Louis Sugarman Disposition Date: 08/28/2008

Date Submitted: 08/26/2008 Disposition Status: Approved

Effective Date Requested (New): 11/01/2008 Effective Date (New): 11/01/2008

Effective Date Requested (Renewal): 11/01/2008 Effective Date (Renewal): 

State Filing Description:

General Information

Project Name: Star-AR-WC-0808 Status of Filing in Domicile: Not Filed

Project Number: Star-AR-WC-0808 Domicile Status Comments: 

Reference Organization: NCCI Reference Number: AR-2008-02

Reference Title: Arkansas Item AR-2008-02 Voluntary Advisory Loss

Costs and Rating Values.  NAIC CW Item B-1407.

Advisory Org. Circular: AR

Filing Status Changed: 08/28/2008

State Status Changed: 08/26/2008 Deemer Date: 

Corresponding Filing Tracking Number: 

Filing Description:

Dear Sir or Madam:

 

Star Insurance Company (Star) is authorized to write Workers Compensation insurance in your state, and Star is a

member of the National Council on Compensation Insurance (NCCI). In Serff filing MEAD-125328843 (AR File Number

AR-PC-07-026579), we adopted NCCI's AR-2007-10 loss costs; these loss costs were available for use in Arkansas

01/01/08 and we adopted these loss costs effective 01/01/08.  We hereby file to adopt NCCI's AR-2008-02 Arkansas
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Workers Compensation voluntary advisory loss costs; these loss costs were available for use in Arkansas 07/01/08 and

we apply to implement the enclosed rate pages effective 11/01/08.

 

The rate pages enclosed incorporate revised loss cost multipliers.  For Class 8288, our current and proposed LCM is

1.900 (no change).  For Classes 0008, 2501, 7380, 7613, 8006, 8004, 8292, 8350, 8380, 8393, 8868, 9012, and 9186,

our current and proposed LCM is 1.610 (no change).  For Class 9180 our current LCM is 1.460 and our proposed LCM

is 1.610 (+10% change).  Finally, for all other classes, our current LCM is 1.460 and our proposed LCM is 1.350 (-7.5%

change).  Based on our distribution of premium among various classes, the effect of the change in loss costs is a rate

change of -15.0%, the effect of the change in LCM's is a rate change of -5.8%, and the combined effect is a rate change

of -19.9% (Exhibit 9).  This is the value shown as the Overall Percent Impact on the Rate/ Rule Schedule Tab.  The

Indicated Rate Change shown there is calculated as the combination of the -15.0% loss cost effect and the 0.816

indicated loss cost modifier from Exhibit 8, 0.850 x 0.816 = 0.694 or -30.6%.

 

Besides adopting these loss costs, we make several edits to footnotes and miscellaneous values pages to conform to

the NCCI advisory values.  Please note that the enclosed rate pages also include the re-named Terrorism and

Catastrophe rates, based on loss costs published in NCCI's Item B-1407 (cited in "Reference Title" above) (Circular CIF-

2008-05, approval notice in Circular CIF-2008-07).

 

Please note that we are not changing our minimum premium formula or our premium discount schedule with this filing.

Enclosed please find transmittal documents in support of this filing.  We propose to implement these revised manual

pages effective 11/01/08.

 

Sincerely,

 

Louis Sugarman

Senior Compliance Analyst

Star Insurance Company

248-204-8228

Company and Contact
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Filing Contact Information

Louis Sugarman, Sr. Compliance Analyst lsugarman@meadowbrook.om

26255 American Drive (248) 204-8228 [Phone]

Southfield, MI 48034 (248) 358-1614[FAX]

Filing Company Information

Star Insurance Company CoCode: 18023 State of Domicile: Michigan

26255 American Drive Group Code: 748 Company Type: property and

casualty

Southfield, MI  48034 Group Name: Meadowbrook State ID Number: 

(248) 358-1100 ext. [Phone] FEIN Number: 38-2626205

---------

Filing Fees

Fee Required? Yes

Fee Amount: $100.00

Retaliatory? No

Fee Explanation: Filing and review of independent rates, initial filing to adopt advisory organization’s loss costs, or

filing to change loss cost multiplier already on file              $100

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Star Insurance Company $100.00 08/26/2008 22136911
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted

Approved Carol Stiffler 08/28/2008 08/28/2008

Approved Carol Stiffler 08/26/2008 08/26/2008

Amendments

Item Schedule Created By Created On Date Submitted

New Manual

Pages
Rate Louis Sugarman 08/28/2008 08/28/2008

Filing Notes

Subject Note Type Created By Created

On

Date Submitted

Revised Manual Pages Attached

Showing Revised Eff Date 11-02-08
Note To Reviewer Louis Sugarman 08/28/2008 08/28/2008

I've reopened  the filing for you Note To Filer Carol Stiffler 08/28/2008 08/28/2008

Revise: Effective 11-02-08 Note To Reviewer Louis Sugarman 08/28/2008 08/28/2008
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Disposition

Disposition Date: 08/28/2008

Effective Date (New): 11/01/2008

Effective Date (Renewal): 

Status: Approved

Comment: 

Company Name: Overall % Rate

Impact: 

Written Premium

Change for this

Program: 

# of Policy

Holders

Affected for

this

Program: 

Premium: Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Overall %

Indicated

Change: 

Star Insurance Company -19.900% $-71,443 72 $359,011 5.400% -34.100% -30.600%
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Item Type Item Name Item Status Public Access

Supporting Document Uniform Transmittal Document-Property &

Casualty
Approved Yes

Supporting Document NAIC Loss Cost Filing Document for

Workers' Compensation
Approved Yes

Supporting Document NAIC loss cost data entry document Approved Yes

Rate Old Manual Pages Withdrawn No

Rate (revised) New Manual Pages Approved Yes

Rate New Manual Pages Withdrawn No
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Disposition

Disposition Date: 08/26/2008

Effective Date (New): 11/01/2008

Effective Date (Renewal): 

Status: Approved

Comment: 

Company Name: Overall % Rate

Impact: 

Written Premium

Change for this

Program: 

# of Policy

Holders

Affected for

this

Program: 

Premium: Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Overall %

Indicated

Change: 

Star Insurance Company -19.900% $-71,443 72 $359,011 5.400% -34.100% -30.600%
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Item Type Item Name Item Status Public Access

Supporting Document Uniform Transmittal Document-Property &

Casualty
Approved Yes

Supporting Document NAIC Loss Cost Filing Document for

Workers' Compensation
Approved Yes

Supporting Document NAIC loss cost data entry document Approved Yes

Rate Old Manual Pages Withdrawn No

Rate (revised) New Manual Pages Approved Yes

Rate New Manual Pages Withdrawn No
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Note To Reviewer

Created By:

Louis Sugarman on 08/28/2008 02:17 PM

Subject:

Revised Manual Pages Attached Showing Revised Eff Date 11-02-08

Comments:

Thank you.
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Amendment Letter

Amendment Date:

Submitted Date: 08/28/2008

Comments:

Dear Ms. Stiffler:

 

We had several quotes outstanding for policies to be effective 11/01/08 using the old rates.

 

We apply to change the effective date of the new rates to 11/02/08.

 

Attached manual pages cite this revised effective date.

 

Sincerely,

 

Louis Sugarman

248-204-8228

Changed Items:

Rate/Rule Schedule Item Changes:

Exhibit Name: Rule # or Rate Previous State Attach

Page #: Action: Filing Numbers: Document:

New Manual

Pages

Star-AR-WC-Rates

0808

Replacement AR-WC-Rates 0808 Eff

11-02-08.pdf
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Note To Filer

Created By:

Carol Stiffler on 08/28/2008 11:22 AM

Subject:

I've reopened  the filing for you

Comments:

Please send me a note to reviewer when you have added the new pages.
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Note To Reviewer

Created By:

Louis Sugarman on 08/28/2008 07:51 AM

Subject:

Revise: Effective 11-02-08

Comments:

Dear Ms. Stiffler:

 

We have quoted business effective 11-01-08 under the old rates, so we revise the effective date of these new rates to

be 11-02-08.  I have updated the manual pages to reflect this new date, though I am not able to attach these updated

pages to this closed Serff filing.

 

Sincerely,

 

Louis Sugarman

248-204-8228
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Rate Information
Rate data applies to filing.

Filing Method: Prior Approval

Rate Change Type: Decrease

Overall Percentage of Last Rate Revision: 2.400%

Effective Date of Last Rate Revision: 01/01/2008

Filing Method of Last Filing: Prior Approval

Company Rate Information
Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Premium: Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Star Insurance Company -30.600% -19.900% $-71,443 72 $359,011 5.400% -34.100%
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Rate/Rule Schedule

Review Status: Exhibit Name: Rule # or Page

#:

Rate Action Previous State Filing

Number:

Attachments

Approved New Manual Pages Star-AR-WC-

Rates 0808

Replacement AR-WC-Rates 0808

Eff 11-02-08.pdf
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Supporting Document Schedules

Review Status:

Bypassed  -Name: Uniform Transmittal Document-

Property & Casualty

Approved 08/26/2008

Bypass Reason: All Rate/Rule Schedule detail is filled out, so I think this is not required.

Comments:

Review Status:

Satisfied  -Name: NAIC Loss Cost Filing Document

for Workers' Compensation

Approved 08/26/2008

Comments:

Attachments:

NAIC Loss Cost Cover Form.pdf

NAIC Calculation LCM - All Other Classes.pdf

Actuarial Memo and Exhibits 1-9.pdf

Review Status:

Satisfied  -Name: NAIC loss cost data entry document Approved 08/26/2008

Comments:

Attachment:

NAIC Loss Cost Data Entry Document.pdf
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